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Mechanics National Bank

This is one of the oldest banks in the city, and some account of its earlier history may not prove uninteresting reading. It was started as a banking association in 1804 and did small business up until 1809 when an effort was made to obtain a charter as a State Bank. In those days this was not so easy a matter and the charter was not obtained until 1814 and the state exacted a liberal bonus for the privilege. For the obtaining of this charter and two subsequent renewals no less than $250,000 was paid the State as bonus and purchasing exemption from State taxes. The payment for the last renewal exempted it for eight years longer, but when the conversion, in 1864, into a National bank took place, then the State authorities claimed State taxes on the ground that the conversion into  National banking association cancelled the State’s exemption. The taxes were paid under protest, as it was claimed by the bank that the taxation was very unjust and duplicated. The original capital was 200,000 which was increased in 1831 to 440,000 in 1833 to 700,000 in 1835 to 1,034,740 in 1836 to 1, 042,000 and in 1839 to 1,325,000. The Pennsylvania Railroad Company opened its first bank account in this bank. Among its many correspondents in its earliest infancy were the Farmers and Planters Bank of Baltimore, the Farmers Bank of Lancaster, the Bank of Wilmington and Brandywine, of Wilmington Del;., the State bank, of Camden and the Montgomery County Bank, of Norristown and all of these have continued in uninterrupted correspondence ever since and to this day. During its existence as a State Bank from 1814 to 1864 its paid its stockholder s in dividends the large sum of 3,298,448 having paid various semi-annual dividends of once cent per share in 1842 to twenty-five cents per share in 1820 and 1821, to the maximum dividend of 20 per cent  in 1839 and during this time it only passed four dividend periods to wit; twice in 1819 once in 1820 and once in 1821. In 1864 it was among the first to adopt and National banking system. Since that time it has paid uninterrupted dividends to its stockholders, aggregating 1,988,000 making a grand total of dividends paid its stockholders since its organization of 5, 286, 448, a record of which any institution can be proud. During the darkest days of the Civil War this bank was one of the patriotic band which furnished “the sinews of war”: and loaned the Federal Government (July and August, 1861) 745,000 within 55,000 of its entire capital. The original idea of the founders of the ban was to encourage mechanics to deposit theur savings and the list of stockholders was naturally very large as it is at the present day, there being many small holders of its stock representing the early savings of patrons. Very many of the shares have been held and transmitted from generation to generation so that at the present day there are nearly 700 stockholders. The location of the bam has always been in the immediate vicinity of the imposing edifice now occupied by I, which was built in 1837, and of which a good copy is presented on this page. It is located on the west side of South 3rd St midway between Chestnut and Market streets. To attain such results as shown by the dividends presupposes an intelligent and conservative management which it has always enjoyed and at not time to a greater degree than at the present.
Its present officers and Board of Directors are composed of some of the ablest and most powerful businessmen of Philadelphia and most of its patrons and depositors are the active and most prominent merchants, mechanics, manufacturers and traders of the city. The president, John Rommel Jr., has been connected with the bank nearly a score of years. He was first a director but in 1873 was elected Vice-{resident and Cashier, which offices he held until 1880 when he was unanimously chosen President, a position his intelligence and conservativeness admirably adapt him to. The Vice-President is Daniel Donovan, while the cashiership is vested in William Underdown. The Board of Directors is composed of the following well-known gentlemen: John Rommel Jr, Daniel Donovan, John Field, Postmaster of Philadelphia, Morris Newburger, Thomas Roberts, Seth R. Stitt, Henry Z. Ziegler, Rudolph Blankenburg, Arnold Kohn, James Conaway.
